| CHICAGO TITLE COMPANY

PRELIMINARY REPORT

It response to the application for a poikcy of title insurance referenced herein, Chicago Title Company
hereby reports that it is prepared to Ksue. or cause to be ssued, as of the date hereof, a policy or policies of
title insurance describing the land and the estate or imterest therein hereinafter set forth, insuring against iIoss
which may be sustained by reason of any defect, fien or encummbrance not shown or referred o as an
exception herein or not excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations
or Conditions of said policy forms.

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said policy or

poficies are set forth in Attachment One. The policy to be issued may contain an arbitration clause. When the
Amount of Insurance 8 ess than that set forth in the arbitration clause all arbitrable matters shalf be
arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties.
Limiftations on Covered Risks applicable to the CLTA and ALTA Homeowners Policies of Tite Instirance which
establish a Deductible Amount and a Maximum Dollar Limit of Liability for certain coverages are also set forth
in Attachment One. Copies of the policy forms should be read, They are avaflable from the office which issued
this report.

This report (and any supplements or amendments hereto} is issued sokely for the purpose of facilitating the
issuance of a policy of title insurance and no liability is assumed hereby. IF it is desired that liability be assumed
prior to the issuance of a policy of title insurance, a Binder or Commitment should be requested,

The policy(s) of title insurance to be issued hereunder will be policy(s) of Chicago Title Insurance Company, a
Nebraska corporation.

Please read the exceptions shown or referred to herein and the exceptions and exclusions set
forth in Attachment One of this report carefully. The exceptions and exclusions are meant to
provide you with notice of matters which are not covered under the terms of the title insurance
policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the
condition of titie and may not list all liens, defects and encumbrances affecting title to the land.

Chicago Title Company

(md Mo~
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Visit Us on our Website: www.dlic.com

® Chicago Title Company

ISSUING OFFICE: 295 Main Street » Quincy, CA 95971
530 283-0445 « FAX 530 283-1720

FOR SETTLEMENT INQUIRIES, CONTACT: Chicago Title Company - Danville

190 Harz Avenue #100 » Danville, CA 94526
925 820-5700 « FAX 925 820-2698

PRELIMINARY REPORT

Title Officer: Delphine Eisler Title No.: (09-43701766-DE
Escrow Officer: Jackie Frese Locate No.: CACTI7732-7707-2383-0043701766
Escrow No.: 09-38307694-)F

TO: PAX Continental Realty Inc.
16 Crow Canyon Court #100
San Ramon, CA 94583

ATTN: Mike Duggan
SHORT TERM RATE: Refinance

PROPERTY ADDRESS: 14 David Circle, Blairsden, California

EFFECTIVE DATE: June 3, 2008, 07:30 A.M.
The form of policy or policies of title insurance contemplated by this report is:
CLTA Standard - 1990

1, THE ESTATE OR INTEREST IN THE LAND HEREINAFTER DESCRIBED OR REFERRED TO COVERED BY
THIS REPORT IS:
A Fee

2, TITLE TO SAID ESTATE OR INTEREST AT THE DATE HEREOF IS VESTED IN:

D'Arcy Lawrence Woods and Suzanne C. Woods, as Trustees, or the acting successor
Turstee, of The Woods Family Revocable Trust dated April 15, 2008

3. THE LAND REFERRED TO IN THIS REPORT IS DESCRIBED AS FOLLOWS:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF

DE\DE 06/05/2009
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Title No. 09-43701766-DE
Locate No, CACTI7732-7707-2383-0043701766
LEGAL DESCRIPTION
EXHIBIT "A"
THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE UNINCORPORATED AREA OF BLAIRSDEN,
COUNTY OF PLUMAS, STATE OF CALIFORNIA AND IS DESCRIBED AS FOLLOWS:

Lot 37, as shown on that certain map entitied "Eureka Springs Subdivision Unit No. 1", filed October 17, 1995
in the office of the Plumas County Recorder, State of California, in Book 7 of Maps, at Page 145.

APN: 123-330-004

CLTA Prefiminary Report Form - Modified (11/17/06)



Title No. 09-43701766-DE
Locate No. CACTI7732-7707-2383-0043701766

AT THE DATE HEREOF, ITEMS TO BE CONSIDERED AND EXCEPTIONS TO COVERAGE IN ADDITION
Tg THE PRINTED EXCEPTIONS AND EXCLUSIONS IN SAID POLICY FORM WOULD BE AS
FOLLOWS:

1.

2.

3.

7I

Property taxes, which are a lien not yet due and payable, including any assessments collected with
taxes to be levied for the fiscal year 2009-2010,

The lien of supplemental taxes, if any, assessed pursuant to the provisions of Chapter 3.5
{Commencing with Section 75) of the Revenue and Taxation code of the State of California.

The herein described property lies within the boundaries of the Plumas Eureka Community Services
District and is subject to all taxes, assessments and obligations thereof.

Easement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document.

Granted to: Boca and Loyalton Railroad Company, a corporation
Purpose: right of way

Recorded: March 20, 1903, Book 30, Page 425, of Deeds
Affects: The herein described property

Easement(s) for the purpose(s) shown below and rights incidental thereto as granted in a
document.

Granted to: Feather River T.V. Cable Systems, Inc

Purpose: Buried television cables

Recorded: November 21, 1989, Book 512, Page 31, of Official Records
Affects: The herein described property

Easement(s) for the purpose{s) shown below and rights incidental thereto as granted in a
document.

Granted to: Pacific Bell

Purpose: Public utilities

Recorded: November 21, 1989, Book 512, Page 32, of Official Records
Affects: The herein described property

Covenants, conditions and restrictions in the declaration of restrictions but omitting any
cavenants or restrictions, if any, including, but not limited to those based upon race, color, religion,
sex, sexual orientation, familial status, marital status, disability, handicap, national origin, ancestry, or
source of income, as set forth in applicable state or federal laws, except to the extent that said
covenant or restriction is permitted by applicable law.

Recorded: October 17, 1995, Book 666, Page 165, of Official Records

Modification(s) of said covenants, conditions and restrictions

Recorded: April 23, 2001, Instrument No. 2001-3071, of Official Records

CLTA Prediminaty Report Form - Modified (11/17/06)



ITEMS: (continued} Title No. (9-43701766-DE

10.

Note 1.

Note 2.

Locate No. CACTI7732-7707-2383-0043701766

Modification(s) of said covenants, conditions and restrictions

Recorded: June 6, 2001, Instrument No. 2001-4324, of Official Records

The following items shown on the map affecting the herein described property:
10 foot P.U.E.

10 foot x 10 foot P.U.E.
Permitted buildable area

Recitals as shown on that certain map recorded October 17, 1595, Book 7, Page 145, of Maps, which,
among other things states:

"see map for full particulars".

Reference is made to said map for full particulars.

A deed of trust to secure an indebtedness in the amount shown below, and any other obligations
secured thereby

Amount: $775,000.00

Dated: May 15, 2008

Trustor: D'Arcy Woods, a married man as his sole and separate property

Trustee: Northwest Trustee Service, Inc.

Beneficiary: Mers, Mortgage Electronic Registration Systems, Inc. as nominee for Bank of
America, N.A., a National Banking Association

Address: 100 North Tryon Street
Charlotte, NC 28255

Loan No.: 4518057

Recorded: June 4, 2008, Instrument No. 2008-00003914, of Official Records

END OF ITEMS

The address of the herein described property according to the records of the County of Plumas
is:

14 David Circle, Blairsden, CA 96103

The only deeds affecting said land, which recorded within twenty-four (24) months of the date of

this report, as are follows:

Grantor: D'Arcy L. Woods and Suzanne C. Woods, husband and wife as joint
tenants

Grantee: D'Arcy Lawrence Woods and Suzanne C. Woods, as Trustees, or the
acting successor Trustee, of The Woods Family Revocable Trust dated
April 15, 2008

Recorded: April 28, 2008, Instrument No. 2008-0002980, of Official Records

4

CLTA Preliminary Report Form - Modified {11/17/06)



NOTES: (continued) Tide No. 09-43701766-DE

Note 3.

Note 4.

Note 5.

Locate No. CACTI7732-7707-2383-0043701766

and

Grantor: Suzanne C. woods, spouse of grantee named herein

Grantee: D'Arcy Woods, a married man as his sole and separate property

Recorded: April 30, 2008, Instrument No. 2008-0003050, of Official Records

and

Grantor: D'Arcy Woods, a married man, as his sole and separate property

Grantee: D'Arcy Lawrence Woods and Suzanne C. Woods, as Trustees, or the
acting successor Turstee, of The Woods Family Revocable Trust dated
April 15, 2008

Recorded: July 11, 2008, Instrument No. 2008-0004812, of Official Records

Property taxes, including any personal property taxes and any assessments collected with
taxes, for the fiscal year 2008-2009, Assessor’s Parcel Number 123-330-004,

Code Area Number: 53147

1st Installment: $1,705.07 Paid
2nd Installment: $1,705.07 Paid
Land: $38,611.00
Improvements: $294,205.00
Exemption: $0.00

Personal Property: $0.00

If a county recorder, title insurance company, escrow company, real estate broker, real estate
agent or association provides a copy of a declaration, governing document or deed to any
person, California law requires that the document provided shall include a statement regarding
any unlawful restrictions. Said statement is to be in at least 14-point bold face type and may be
stamped on the first page of any document provided or included as a cover page attached to
the requested document. Should a party to this transaction request a copy of any document
reported herein that fits this category, the statement is to be included in the manner described.

Wiring instructions for Chicago Title Company, Danville, CA, are as follows:

Receiving Bank: Wells Fargo
707 Wilshire Blvd., 13th Floor
Los Angeles, CA 90017

ABA Routing No.: 121000248

Credit Account Name: Chicago Titie Company - Danville

190 Hartz Avenue #100, Danville, CA 94526
Credit Account No.: 4121807531
Escrow No.: 09-38307694-JF

These wiring instructions are for this specific transaction involving the Title Department of the
Quincy office of Chicago Title Company. These instructions therefore should not be used in other
transactions without first verifying the information with our accounting department. It is
imperative that the wire text be exactly as indicated. Any extraneous information may cause
unnecessary delays in confirming the receipt of funds.

CLTA Praliminary Report Form - Modified {11/17/06)



NOTES: (continued) Title No. (9-43701766-DE

Note 6.

Locate No. CACTI7732-7707-2383-0043701766

Any documents being executed in conjunction with this transaction must be signed in the
presence of an authorized Company employee, an authorized employee of an agent, an
authorized employee of the insured lender, or by using Bancserv or other approved third-party
service. If the above requirements cannot be met, please call the company at the number
provided in this report.

END OF NOTES

CLTA Preliminary Report Form - Modified (11/17/06)
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ATTACHMENT ONE

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87) EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured
against loss, costs, atlorneys' fees, and expenses resulting from:

1.

Governmental police power, and the existence or violation of
any law or government regulation. This includes building and
zoning ordinances and also laws and regulations concerning;

e land use

s improvements on the land

e land division

s environmental protection
This exclusion does not apply to violations or the enforcement
of these matters which appear in the public records at policy
date.
This exclusion does not limit the zoning coverage described in
tems 12 and 13 of Covered Title Risks.

2. The right to take the land by condemning it, unless:

¢ anotice of cxercising the right appcars in the public rocords
on the Policy Date

« the taking happened prior to the Policy Date and is binding
on you if you bought the land without knowledge of the
taking

In addition to the Exclusions, you are not insured against loss,
costs, attorneys' fees, and the expenses resulting from:

1.

Any rights, interests, or claims of parties in possession of the
land not shown by the public records.

2. Any easements or liens not shown by the public records. This

does not limit the lien coverage in Item 8 of Covered
Title Risks.

3. Title Risks:

o that are created, allowed, or agreed to by you

# that are known to you, but not to us, on the Policy Date-
uniless they appeared in the public records

» that result in no loss to you

o that first affect your title after the Policy Date - this does not
limit the labor and matcrial lien coverage in Item 8 of
Covered Title Risks

4. Failure to pay value for your title.
5. Lack of a right:

e [0 any land outside Lhe area specilically descnibed and
referred to in Ttem 3 of Schedule A
or
e in streets, alleys, or waterways that touch your land
This exclusion does not limit the access coverage in ltem 5 of
Covered Title Risks.

. Any facts about the land which a correct survey would disclose

and which are not shown by the public records. This does not
limit the forced removal coverage in Item 12 of Covered
Title Risks.

. Any water rights or claims or title to water in or under the land,

whether or not shown by the public records.

Attachment One (01/01/08)



ATTACHMENT ONE
(CONTINUED)

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 19%
EXCLUSIONS FROM COVERAGE

(a) whether or not recorded in the public records at Date of
Policy, but created, suffered, assumed or agreed to by the
insured claimant;

(bynot known to the Company, not recorded in the public

The following mattcrs arc cxpressly oxcluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation (including

but not limited 1o building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating
(i) the occupancy, use, or enjoyment of the land; (ii} the
character, dimensions or location of any improvement now or
hereafter erected on the land; (iii) a separation in ownership or
a changc in the dimensions or arca of the land or any pareci of
which the land 18 or was a part; or (iv) environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

. Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge.

3. Defects, liens, encumbrances, adverse claims, or other matters:

records at Dale of Policy, bul known o the insured ¢laimant
and not disclosed in writing to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy,

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or crcated subscquent to Datc of Policy, or

(e) resulting in loss or damage which would not have heen
sustained if the insured claimant had paid value for the insured
mortgage or for the estate or interest insured by this policy,
Unenforceability of the lien of the insured mortgage because of
the nability or fatlure of the insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with the applicable doing business laws of the state
in which the land is situated.

Invalidity or unenforceability of the lien of the msured
morlgage, or claim thereof, which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or
any consumer credit protection or truth in lending law,

Any claim, which arises out of the transaction vesting in the
insured the estate or interest insured by this policy or the
transaction creating the interest of the insured lender, by reason
of the operation of federal bankruptcy, state insolvency or
similar creditors’ rights laws.

SCHEDULE B, PART 1
EXCEPTIONS FROM COVERAGE

PART1

. Taxes or assessments which are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the public records.
Proceedings by a public agency which may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.
. Any [acts, rights, interests or ¢laims which are not shown by Lhe
public records but which could be ascertained by an inspection
:t)g‘ the land or which may be asserted by persons in possession
ereof.

3.
4.

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

Discrepancies, conflicts in boundary lines, shortage in arca,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing (e issuance thereof] (¢) waier
rights, claims or title to water, whether or not the matters
excepted under (a), (b), or (c) are shown by the public records.

Attachment One (01/01/03)



ATTACHMENT ONE
(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys’ fees or cxpenscs which arisc by reason of:

1.

(a) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(i) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafter erected on the land; (iii) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which the land is or was a part, or (iv)environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power not exchuded by (a) above,
except to the extent that a notice of the exercise thereof or &
notice of a defect, lien or encumbrance resultng from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

Rights of eminent demain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occurred
prior to Date of Policy whi!::i would be binding on the rights of
a purchaser for value without knowledge.

Defects, liens, encurnbrances, adverse claims, or other matters:
(a) created, suffered, assumed or agreed to by the insured
claimant;

(b)not known to the Company, not recorded in the public
records at Date of Policy, but known to the insured claimant
and not disclosed in writing to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy,

(¢) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy (exceptto
the extent that this policy insures the priority of the lien of the
insured mortgage over any statutory lten for services, labor or

material or to the extent insurance is afforded herein as to
assessments for street improvements under construction or
complcted at Date of Policy); or

(e) resulting in loss or damage which would not have heen
sustained if the insured claimant had paid value for the insured
mortgage.

. Unenforceability of Lhe lien of the insured morigage because of

the inability or failure of the msured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with applicable doing business laws of the state in
which the land is situated.

. Invahdity or unenforceability of the lien of the insured

mortgage, or claim thereof, which arises out of the transaction
evidenced by the insured mortgage and is based upon usury or
any consurner eredit protection or truth in lending law.

. Any statutory lien for services, labor or materials (or the claim

of priority of any statutory lien for services, labor or materials
over the lien of the insured morigage) arising from an
improverment or work related to the land which is contracted for
and commenced subsequent to Date of Policy and is not
financed m whole or in part by proceeds of the indebtedness
secured by the insured mortgage which at Date of Policy the
insured has advanced or is obligated to advance.

. Any claim, which anses out of the transaction creating the

interest of the mortga%cc insured by this policy, by reason of the
operstion of federal bankruptcy, state insolvency, or similar
creditors' rights laws, that is based on:
(1) the transaction creating the interest of the insured nrr;%ﬁs?agm
being deemed a fraudulent conveyance or fraudulent er; or
(i1) the subordination of the interest of the insured mortgagee as
a result of the application of the doctrine of equitable
subordination; or
(iti) the fransaction creating the interest of the insured
mortgagee being deemed a preferential transfer except where
the preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or

(b)of such recordation to impart notice to a purchaser for

value or a judgement or lien creditor.

‘The above policy form may be issued to afford cither Standard Coverage or Extended Covcerage.

In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the

following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1.

Taxes or assessments which are not shown as existing liens by
thc rccords of any taxing authority that levies taxcs or
assessments on real property or by the public records.
Proceedings by a public afgencg' which may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.

. Any facts, rights, interests or claims which are not shown by the

public records but which could be ascertained by an inspection
of the land or which may be asserted by persons in possession
thereof.

Easements, liens or encumbrances, or claims thereof, not shown
by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area,

cncroachments, or any other facts which a correet survey would
disclose, and which are not shown by the pubhc records.

. {a) Unpatented mining claims;, (b) reservations or exceptions in

patents or in Acts authorizing the issuance thereof, (¢) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b) or {c) are shown by the public records.

Attachment One (01/01/08)



ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The [ollowing mallers are expressly excluded from Lhe coverage of
this policy, and the Company will not pay joss or damage, costs,
attorneys’ fees, or expenses that arise by reason of’

1. (a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning} restricting,
regulating, prohibiting, or relating to

(i) the occupancy, use, or enjoyment of the T.and;

(ii) the character, dimensions, or location of any

improvement erected on the Land,

(ii1) the subdivision of land; or

(iv) environmental protection,
or the effect of any violation of these laws, ordinances, or
governmental regulations. This Exclusion 1(a) does not modify
or limit the coverage provided vnder Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does
not modify or limit the coverage provided under Covered
Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured
Claimant;
(bynot Known to the Company, not recorded in the Public
Records at Date of Poliey, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured
Claimant prior to the date the Insured Claimant became an
Insured under this policy;

(¢) resulling in no loss or dumage 10 the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however,
this does not modify or limit the coverage provided under
Covered Risk 11, 13, or 14); or

(e) resulting in loss or damage that would not have been
sustained 1f the Insured Claimant had paid value for the Insured
Mortgage.

Uncnforocabi}i?' of the lien of the Insured Mortgage because of
the inability or failure of an Insured to comply with applicable
doing-business laws of the state where the Land is situated.
Invahdity or unenforceability in whole or in part of the lien of
the Insured Mortgage that arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury or
any consumer ¢redit protection or truth-in-lending law.

Any claim, by reason of the operation of federal bankruptcy,
state insolvency, or similar creditors’ rights laws, that the
transaction creating the lien of the Insured Mortgage, is

(a) a fraudulent conveyance or fraudulent transfer, or

(b) a preferential transfer for any reason not stated in Covered
Risk 13(b) of this policy.

Any lien on the Title for real estate taxes or assessments
imposed by governmental authority and created or attaching
between Date of Policy and the date of recording of the Insured
Mortgage in the Public Records. This Exclusion does not
modify or limit the coverage provided under Covered
Risk 11(b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.
In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of!

1. (a) Taxes or assessments that are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records;
(b) proceedings by a public agency that may resuit in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the Public Records.

2. Any facts, rights, interests, or claims that are not shown by the
Tublic Records but that could be ascertained by an inspection
of the Land or that may be asserted by persons in possession of
the Land.

3.
4.

Easements, liens or encumbrances, or clamms thereof, not shown
by the Public Records.

Any encroachment, encumbrance, violation, variation, or
adverse circumstance affecting the Title that would be disclosed
by an accurate and complete land survey of the Land and not
shown by the Public Records.

(a) Unpatented mining claims; (b) reservations or exceptions in
patents or m Acts authorizing the issuance thereof, (c) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b), or (c) are shown by the Public Records.

Attachment One (01/01/08)



ATTACHMENT ONE
(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation (including

but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(i) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafter erected on the land; (iii) a separation in ownership or
a change in the dimensions or area of the land or any parcel of
which the land is or was a part, or (iv) environmental
protection, or the effect of any violation of these laws,
ordinances or governmental regulations, except to the extent
that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the land has been recorded in the public
records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a
violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

. Rights of eminent domain unless notice of the exercise thereof

has been recorded in the public records at Date of Poticy, but
nol excluding from coverage any laking which has occurred
prior to Date of Policy which would be binding on the rights of
a purchaser for value without knowledge.

3

Defects, liens, encumbrances, adverse claims, or other matters:
(a) crealed, suffered, assumed or agreed to by the msured
claimant;
(b)not known to the Company, not recorded in the public
records at Date of Policy, but known to the insured claimant
and not disclosed in wnting to the Company by the insured
claimant prior to the date the insured claimant became an
insured under this policy;
(c) resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequent to Date of Policy, or
fe) resulting in loss or damage which would net have been
sustained if the insured claimant had paid value for the estate or
interest insured by this policy.
Any claim, which arises out of the transaction vesting in the
insured the estate or interest insured by this policy, by reason of
the operation of federal bankruptcy, state insolvency, or similar
creditors' rights laws, that is based on:
(1) the transaction creating the estate or interest insured by this
policy being deemed a fraudulent conveyance or fraudulent
transfer;, or
(ii) the transaction creating the estate or interest insured by this
policy being deemed a preferential transfer except where the
preferential transfer results from the failure:

(a) to timely record the instrument of transfer; or

{b) of such recordation o impar notice o a purchaser lor

value or a judgement or lien creditor.

The above policy form may be issued 1o afford either Standard Coverage or Extended Coverage.
In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the
following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

1. Taxes or assessments which are not shown as existing liens by

the records of any taxing authority that levies taxes or
assessments on real property or by the public records.
Proceedings by a public agency which may result m taxes or
gssessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.

. Any [scls, rights, interests or claims which are nol shown by the

public records but which could be ascertained by an inspection
of the land or which may be asserted by persons in possession
thereof.

3.
4,

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of'

Easements, liens or encumbrances, or clamms thereof, not shown
by the public records.

Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would
disclose, and which are not shown by the public records.

(2) Unpatented mining claims; (b) reservations or exceptions in
palents or in Acts authorizing the issuance Lhereof] (¢) water
rights, claims or title to water, whether or not the matters
excepted under (a), (b) or (c) are shown by the public records.
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ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay loss or damage, costs,
allorneys’ fees, or expenses Lha arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation

(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating 1o

(i) the occupancy, use, or enjoyment of the Land;

(i1) thc charactcr, dimcnsions, or location of any

improvement erected on the TLand;

(ii1) the subdivision of land; or

(iv) environmental protection;
or the effect of any wiolation of these laws, ordinances, or
governmental regulations. This Exclusion 1({a) does not modify
or limit the coverage provided under Covered Risk 5.
(b) Any governmental police power. This Exclusion 1(b) does
not modify or limit the coverage provided under Covered
Risk 6.
Rights of eminent domain. This Exclusion does not modify or
limit the coverage provided under Covered Risk 7 or 8.
Defects, liens, encumbrances, adverse claims, or other matters
(al) created, suffered, assumed, or agreed to by the Insured
Claimant;

{b)not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing (© the Company by the Insured
Claimant prior to the date the Insured Claimant became an
[nsured under this policy;

{c) resulting in no loss or damage to the Insured Claimant;
{d) attaching or created subsequent to Date of Policy (however,
this docs not modify or limit the coverage provided under
Covered Risk 9 and 10); or

(€) resulting in loss or damage that would not have been
sustained if the Insured Claimant had paid value for the Title.
Any claim, by reason of the operation of federal bankruptcy,
state insolvency, or similar creditors’ rights laws, that the
transaction vesting the Title as shown in Schedule A, is

(8) a fraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered
Risk 9 of this policy.

Any lien on the Title for real estate taxes or assessments
imposed by governmental authority and created or aftaching
between Date of Policy and the date of recording of the deed or
other instrument of transfer in the Public Records that vests
Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.

In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the

following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fecs or expenses) that arise by reason of:

1.

(a) Taxes or assessments that are not shown as existing liens by
the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records; (b)
proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the Public Records.
Any facts, rights, interests, or claims that are not shown by the
Public Records but that could be ascertained by an inspection
of the Land or that may be asserted by persons in possession of
the Land.

3.
4.

Easements, liens or encumbrances, or claims thereof, not shown
by the Public Records.

Any encroachment, encumbrance, violation, variation, or
adverse circumstance affecting the Title that would be disclosed
by an accurate and complete land survey of the L.and and not
shown by the Public Records.

(a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof; (¢c) water
rights, claims or title to water, whether or not the matters
excepled under (4), (b), or (¢) are shown by (he Public Revords.
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